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IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

Statement of expenses of banking operations for the fiscal year ended 31 December 2023 
Statement No. (14) 

 

Account Account name Current year 
IQD 

 Previous year 
IQD 

3454 Undertaking and cash liability 
risk expense 17,198,000  19,026,000 

 Total 17,198,000  19,026,000 
 

Statement of transfer expenses for the fiscal year ended 31 December 2023 
Statement No. (15) 

 

Account Account name Current year 
IQD 

 Previous year 
IQD 

3832 Compensation and fines 25,000  325,000 
384 Taxes & Fees  157,677,000  150,919,000 

 Total 157,702,000  151,244,000 
 

 Taxes and fees: represents the difference between corporate tax + direct withholding tax for 2022. 
 Direct withholding tax for the year 2023 + other fees. 
 

Statement of Revenue for the fiscal year ended 31 December 2023 
Statements No. (16) 

 

Account Account name Current year 
IQD 

 Previous year 
IQD 

437 / 1 Miscellaneous Services 
Revenue / Administrative Fees 37,659,000  272,172,000 

437 / 2 Miscellaneous Services 
Revenue / Loans 15,320,000  13,910,000 

461 / 1 Credit interest on investment 1,086,769,000  503,537,000 
461 / 2 Credit interest on loans 136,413,000  35,377,000 

 Total 1,276,161,000  824,996,000 
 

▪ Miscellaneous Services Revenue / Loans: Represents the administrative fees from the direct 
lending service. 

▪ Credit interest on loans: represents direct loans from the company. 
 



IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

Intermediate Services statement for the fiscal year ended 31 December 2023 
Statement No. (13) 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

Account Account name Current year 
IQD 

 Previous year 
IQD 

3311  Maintenance of nurseries, parks, and 
permanent 701,000  1,750,000 

3312 Building Maintenance 31,124,000  29,483,000 
3313 maintenance Machines Equipment 1,484,000  530,000 
3314  Transportation maintenance 4,755,000  1,785,000 

3316 Maintenance of furniture and office 
equipment 1,154,000  2,021,000 

332 Research & Consulting Services 46,000,000  30,600,000 
3331  Advertising 15,705,000  18,401,000 
3332 Publishing & Printing  ----  9,971,000 
3333 Hospitality 900,000  7,842,000 
3334 exhibitions  6,000,000  2,000,000 
3341 Transportation of workers 21,484,000  23,537,000 
3343 Travel & Dispatch 19,149,000  8,568,000 
3344 General Communications 7,266,000  5,425,000 
3352 Renting premises 72,000,000  41,875,000 
3354  478,000   ---- 
3361 Subscriptions and affiliations / Interior 5,000,000  5,000,000 
3362  2,250,000   ---- 
3365 Legal Services 19,784,000  12,800,000 

3366 / 1 banking services 3,855,000  15,658,000 

3366 / 2 banking services /  
Letter of Guarantee 74,218,000  24,762,000 

3367 Training & Qualification 37,405,000  22,131,000 
33681 Bookkeeping Fees 1,500,000  1,385,000 

33682 / 1 Audit Fees 10,000,000  9,230,000 
33682 / 2 Audit Fees / Central Bank 6,050,000  6,050,000 

3369 Other service expenses  ----  600,000 
 Total 388,262,000  281,404,000 



IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

Salaries & wages statement for the fiscal year ended 31 December 2023 
Statement No. (11) 

 

Account Account name Current year 
IQD 

 Previous year 
IQD 

3111 Salaries 184,259,000  214,586,000 
3127 Compensatory allowances  ----  54,379,000 
3151 Contribution to Social Security 21,205,000  25,822,000 

 Total 205,464,000  294,787,000 
 
 
 

Intermediate goods statement for the fiscal year ended 31 December 2023 

Statement No. (12) 
 

Account Account name Current year 
IQD 

 
Previous year 

IQD 

322 Fuels & Oils 12,306,000  10,712,000 
3251 supplies and errands 32,102,000  21,947,000 
3252 Stationery 786,000  1,350,000 
3271 waters 231,000  ---- 
3272 Electricity 2,868,000  12,890,000 

 Total 48,293,000  46,899,000 

 
 
 
 
 
 
 
 
 
 
 

 
 
 
 



 

IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

Statement of loans received as of December 31, 2023 
Statements No. (9) 

 

Account Account name Current year 
IQD 

 Previous year 
IQD 

242 Short-term loans received :    

242 / 1 Tamkeen Initiative / Nineveh 870,500,000  870,500,000 
242 / 2 Tamkeen Initiative / Samawa 490,000,000  490,000,000 
242 / 3 Tamkeen Initiative / Sinjar 250,000,000  250,000,000 
242 / 4 Tamkeen Initiative / Drama 1,000,000,000  1,000,000,000 

242 / 5 Tamkeen Initiative / Green 
House 7 5,543,000  6,270,000 

242 / 6 Tamkeen Initiative / Green 
House 8 13,409,000  ---- 

242 / 7 Tamkeen Initiative / Green 
House 9 29,170,000  ---- 

 Total 2,658,622,000  2,616,770,000 
 
 

 

▪ Tamkeen initiative represents interest-free loans received. 
 

Creditors statement Year ended 31st December 2023 
Statements No. (10) 

 

Account Account name Current year 
IQD 

 Previous year 
IQD 

2661 Insurances received 250,000   ---- 
2663 Accrued expenses  11,500,000  10,615,000 

2667 Pension and Social Security 
Institution  ----  2,848,000 

 Total 11,750,000  13,463,000 
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IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 

ENTERPRISES  LIMITED – BAGHDAD 
Capital disclosure as of 31 December 2023 

Statements No. (7) 
 

Bank name  shares  %  Current year 
IQD  

Ashur International Investment 
Bank  34,8  %   5,719,808,500  

Gulf Commercial Bank  13,4  %   2,201,136,000  
Middle East Ethnic Investment 

Bank  11,6  %   1,914,867,500  

Al Shamal Bank for Finance and 
Investment  11,3  %   1,856,652,000  

Mosul Bank for Development 
and Investment  10,9  %   1,795,976,000  

Al-Ahli Bank of Iraq  9,9  %   1,630,814,500  
Sumer Commercial Bank  8,2  %   1,344,745,500  

Total  100  %   16,464,000,000  
 

 

▪ Ashur International Bank for Investment / Bank of Baghdad shares were purchased at the 
Companies Registration Department on 3/1/2023, and the procedures for purchasing Bank of Basra 
shares have not been completed at the Companies Registration Department. They continue until 
the date of issuing the annual financial statements. 
 
 



IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

 
Cash statement Year Ynded 31st December 2023  

Statements No. (6) 
 

Account Account name Current year 
IQD  Previous year 

IQD 
181 Cash in hand 33,545,950  24,444,250 
183 Cash on Banks 2,883,179,847  3,084,831,531 

1831 / 2 Ashur International Investment 
Bank  / IQD 20,711,780  320,078,470 

1831 / 3 Sumer Commercial Bank / IQD 25,185,622  1,044,164 
1831 / 4 Mosul Bank / IQD 6,077  6,077 
1831 / 5 Central Bank of Iraq / IQD 265,000,000  ---- 

1831 / 6 Ashur International Investment 
Bank  / USD 57,773,192  18,008,470 

1831 / 8 International Development Bank / 
IQD 496,043  506,043 

1831 / 9 Al-Ahli Bank of Iraq / IQD 8,125,816  133,400 
1831 / 10 Al-Ahli Bank of Iraq / USD 17,420,317  9,888,323 

1831 / 12 Al-Ahli Bank of Iraq / Insurance  
for Letter of Guarantee / IQD 2,488,461,000  2,735,166,584 

 Total 2,916,725,797  3,109,275,781 
 

 
▪ Balances in foreign currencies (dollar) were revalued to the Iraqi dinar on February 8, 2023, from 1,470 to 1,320 

dinars. For every dollar, according to the decision of the Central Bank of Iraq, under its letter No. 9/2/95 dated 
2/8/2023, addressed to all licensed banks.  

▪ Cash in banks / National Bank of Iraq / Insurance for a letter of guarantee: This letter represents the absence of 
misuse of the license granted by the Central Bank of Iraq under the letter of the Banking Control Department / 
Non-Banking Financial Institutions Control Department / Audit, Inspection, Analysis and Performance 
Evaluation Division, number 9. /5/6182 dated March 30, 2021. 

▪ The validity of the letter of guarantee has been renewed until the maturity date of December 31, 2024. 
 

 
 
 
 
 
 
 
 
 
 



IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

 
Statements No. (5) 

 

 
 
 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 

3December 202 stYear ended 31 StatementDebtor's  

Account Account name Current year 
IQD  Previous year 

IQD 

1662 Accrued Revenues / Al Shamal Bank + 
Mosul Bank 437,948,000  317,418,000 

1663 Prepaid expenses 29,700,000  25,125,000 
1672 Affiliate advances 33,207,000  33,479,000 

1681 / 1 Debit / Tamkeen Nineveh / Ashur 
Bank 215,072,000  302,306,000 

1681 / 2 Debtors / Tamkeen Nineveh / Middle 
East Bank 174,517,000  259,197,000 

1682 Debtors / Empowerment Samawa / 
Ashur Bank 154,673,000  256,641,000 

1684 Debits/Enable Drama 995,000,000  995,000,000 
1685 Debtors / Hostels 74,633,000  96,590,000 
1686 Debtors / Drama / Ali Fadel 149,986,000  97,195,000 

 Total 2,264,736,000  2,382,951,000 



IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

Investments statement Year ended 31st December 2023 
Statements No. (4) 

 

Account Account name Current year 
IQD  Previous year 

IQD 
152 Short-term investments :    

15211 / 1 Fixed deposit with Ahli Bank / 
USD 4,457,640,000  4,964,190,000 

15213 / 2 Fixed deposit with Ashur Bank 
/ USD 1,322,778,600  1,473,094,350 

1527 / 3 Fixed deposit with 
Development Bank / IQD 3,344,500,000  3,344,500,000 

15214 / 4 Savings Account   / Ashur Bank 
/ IQD 819,556  10,722,201 

1524 / 5 Savings Account / Sumer Bank 
1 / IQD 5,755,131,112  5,017,378,031 

1528 / 6 Savings Account / Development 
Bank / IQD 39,391,362  79,160,702 

1529 / 7 Savings Account / Ahli Bank / 
USD 3,657,424,228  4,139,808,443 

 Total 18,577,684,858  19,028,853,727 
 

 
▪ Balances in foreign currencies (dollar) were revalued to the Iraqi dinar on February 8, 2023, from 

1,470 to 1,320 dinars for every dollar, according to the decision of the Central Bank of Iraq, under its 
letter No. 9/2/95  dated 2 /8/2023 , addressed to all licensed banks. 

 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

Statement of loans granted as of 31 / December / 2023 
Statements No. (3) 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Account Account name Current year 
IQD  Previous year 

IQD 

1414 Long-term  loans granted to the 
private sector:    

14145 / 3 Middle East Iraqi Investment Bank 2,452,496,000  3,202,496,000 

14146 / 4 Mosul Bank for Development and 
Investment 3,399,746,000  3,399,746,000 

14148 / 6 Al Shamal Bank for Finance and 
Investment 3,363,746,000  3,363,746,000 

14149 / 7 Sumer Commercial Bank 58,000,000  118,452,000 

142 Short-term grants to the private 
sector:    

1424 Project loans 1,811,245,000  951,324,000 
 Total 11,085,233,000  11,035,764,000 
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IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 
ENTERPRISES  LIMITED – BAGHDAD 

Depreciation of fixed assets statement as of 31st December 2023 
 Statements No. (1) 

 

 
▪ The Depreciation was calculated for the assets purchased from the date of purchase and there is a stay of 1 

dinar for part of the assets. 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

Fixed assets Machinery and 
equipment 

Transportation 
means Furniture 

Total 
Account No. 113 114 116 

Movement during the year IQD IQD IQD IQD 
Cost as at 1/1/2023 14,800,000 128,520,000 125,311,000 268,631,000 

Additions during the year  ----  ---- 2,053,000 2,053,000 
Cost as at 31 / 12 / 2023 14,800,000 128,520,000 127,364,000 270,684,000 

Accumulated Extinction Allowance : 10 %  15 %  10 %   
Balance as at 1/1/2023 986,667 3,937,500 59,839,589 64,763,756 

Depreciation of the current year 1,480,000 19,278,000 7,391,400 28,149,400 
Balance as of 31/12/2023 2,466,667 23,215,500 67,230,989 92,913,156 

Book value as of 31/12/2023 12,333,333 105,304,500 60,133,011 844,177,770  



 

 
IRAQI COMPANY FOR FINANCING SMALL AND MEDIUM-SIZED 

ENTERPRISES  LIMITED – BAGHDAD 
Statement of cash flows for the year ended 31 December 2023 

 
                                                                                                      Statement (D) 

Details  Amount / IQD 
First: Cash flows from operating activities:   

Net profit before tax  392,010,000 
Added: Amortization & Depreciation  67,232,000 
The Change in Loans granted  (49,469,000 )  
The Change in Debtors  118,215,000 
The Change in reserves/exchange rates  (1,331,169,216 )  
The Change in allocations  135,896,363 
The change in Creditors  (1,713,000 )  

Net cash flow from operating activities  (668,997,853 )  

   
   

Second: Cash flows from investment activities:   
The Change in fixed assets  (2,053,000 )  
The Change in deferred revenue expenditure   (14,520,000 )  
The Change in investments  451,168,869 

Net cash flow from investment activities  434,595,869 
   
   

Third: Cash flows from financing activities:   
Change in short-term loans received  41,852,000 

Net cash flow from financing activities  41,852,000 
   
   

Net cash flow during the year   (192,549,984 )  
The cash balance is as of January 1, 2023  3,109,275,781 
The cash balance as of December 31, 2023  2,916,725,797 
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We have obtained the information that, in our opinion, was necessary to perform 
our mission and have the following clarifications : 
 
1- The company achieved a profit before tax of 392,010,000 dinars, thus the total 

reserves amounted to 4,772,995,399 dinars. 
2- The company's revenues during the fiscal year 2023 amounted to 1,276,161,000 

dinars, of which the interest credited on the investment represented (85%). 
3- Total expenses amounted to 884,151,000 dinars and appeared in the income 

statement, and salaries and wages constituted approximately (23%) of it. 
4- The exchange rate of the foreign currency (dollar) was changed on 2/8/2023 

from 1,460 to 1,310 dinars per dollar according to the decision of the Central 
Bank of Iraq under its letter No. 9/2/95 dated 2/8/2023 and addressed to all 
authorized banks. 

5- The long-term loans account represents the amounts that were lent to several 
projects through some local banks. We recommend following up on their 
collection, as no repayment process was made by the Northern and Mosul banks 
during the year 2023. The percentage of loans granted to them to the total credit 
portfolio reached (61%), which is a very high percentage.  
As for the short-term loans granted, with a balance of 1,811,245,000 dinars, they 
represent the amounts that were lent directly by the company to several projects. 
The percentage of non-performing loans among them reached (42%), which is a 
very high percentage. We recommend exercising due care when granting and 
urging debtors to repay, due to the serious credit risks that this causes. 

6- The financial investments account, with a balance of about 18,577,684,858 
billion dinars, represents the total amounts deposited in the accounts of some 
local banks as fixed interest-bearing deposits. Investments constituted about 
(53%) of the total current assets, while the revenues generated from these 
investments amounted to about (6%) of the total investment portfolio. 

7- The debtor's account represents the total amounts provided by the Central Bank 
of Iraq to several governorates and through several local banks, which these 
banks are required to pay to the Iraqi Company for Financing Small and 
Medium Enterprises. 

8- About capital, represents the contribution of several banks, as shown in the 
analytical statement No. (7) attached to the financial statements. 

9- The balance of the accrued revenues account increased from 317,418,000 dinars 
for the previous year to 437,948,000 dinars for the current year, with an increase 
of 120,530,000 dinars. The accrued revenues account corresponds to the account 
allocated for the interest of those who have stopped paying and must be received 
from the banks of the North and Mosul. 
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Financing Small And Medium Sized forIraqi Company  
Baghdad –Enterprises Limited  

Subject / Auditor Report 
Dear All,    

We have reviewed the financial statements of the Iraqi Company for Financing 
Small and Medium Enterprises Limited - Baghdad for the year ending 31/12/2023 
by the requirements of the Companies Law No. 21 of 1997 (amended), the Central 
Bank of Iraq Law No. 56 of 2004, the Central Bank of Iraq Instructions No. (3) of 
2010 and other applicable legislation, and by the rules and customs adopted in this 
field. 

Responsibility for the company's management 
 

The company's management prepares the attached financial statements expresses its 
point of view and discloses it fairly, in addition to its responsibility for preparing and 
implementing the internal control system, especially about preparing and disclosing the 
financial statements fairly and free from material errors resulting from fraud and 
manipulation. This responsibility also includes choosing and applying appropriate 
accounting policies and using appropriate accounting estimates. The management is 
responsible for assessing the company's ability to continue as a continuing economic 
unit and disclosing that. 

Auditor's Responsibility 
 

Our responsibility is to express an impartial technical opinion on the financial 
statements provided to us by local and international auditing manuals and standards for 
reasonable ascertainment of whether these statements are free of any material errors and 
that our examination is on a test basis of the records and documents used in the 
company as well as examining the quality and efficiency of the internal control system, 
in addition to evaluating estimates and accounting policies.  

 

No. :  90 H  
Date : 5 / March / 2024 
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